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RETIRE IN FLORIDA
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millions

Florida payroll employment

Shaded areas-recessions

Time to retire in Florida. No
jobs though. There have been
SO many newspaper reports of
Florida real estate (condo)
prices in freefall, we thought
we would look at Florida
economic stats this week
during the Federal government
shutdown where no new data
have been released since
September 30. Fine. The latest
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payroll jobs for August was September 19. It is hard to measure the labor markets with the big change
in immigration policy between Administrations. But payroll employment in Florida has fallen for three
consecutive months which is one indicator of recession. There has to be cumulative deterioration as
Greenspan once called it to be sure. Obviously in the Great Recession job losses continued to mount
in Florida with a decline of 11.5% from March 2007 to December 2009. Florida payroll jobs were in
decline well before the official start to the nationwide recession in December 2007. Maybe Florida will

lead the nation again.

The table here looks at job changes since
January this year. Why January? That was the
month when the normal annual population
adjustment to the labor market stats went
haywire at least on a national basis. The
population adjustment this year led the
population to jump 3 million for the month of
January where in 2022 and 2023 the increase
was just 1.1 million. The difference was largely
migration and makes one wonder if the January
2026 one-month change will be minus 3 million.
Anyway, the Florida stats show that the
population is still rising since January with the
unemployment rate up a few tenths to 3.8%.
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FLA Jobs Since Jan 2025 immigration adj.

Thousands Jan 25  Aug 25 Change % Chg
Population 19,254 19,408 154 0.8
Not in Labor Force 8,067 8,212 145 1.8
Employment 10,798 10,772 -26 -0.2
Unemployed 390 424 34 8.8
Rate 3.5 3.8 0.3
Payroll employment 10,017 10,048 32 0.3
Construction 655.1 658.6 3.5 0.5
Manufacturing 430.6 430.9 0.3 0.1
Trade/Trans/Utilities 2,011.2 2,0154 4.2 0.2
Information 157.7 158.5 0.8 0.5
Financial activities 688.5 692.4 3.9 0.6
Professional/Business 1,617.2 1,625.0 7.8 0.5
Education/Health 1,560.9 1,579.2 18.3 1.2
Leisure/Hospitality 13349 1,3229 -12.0 -0.9
Other Services 385.8 387.1 1.3 0.3
\Government 1,169.2 11729 3.7 0.3
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14.0

fwd: Bonds

%

and respondents (would you 0

take a call?) mostly said they
had dropped out of the labor
force and were no longer
looking for work, as the
employment count from the
survey fell 0.2% since January
as opposed to the employment
count from the establishment
survey of companies that
showed employment was up
0.3%. Not too far off. Where are
the jobs in Florida? The biggest
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Professional/Business jobs were up 0.5%, and forget about Disneyland as jobs in that sector tumbled

0.9%.

The housing bubble has not burst in the Miami area. Home price appreciation has slowed to 6.7% in
2024 after huge double-digit gains after the Fed’s emergency rate cuts to zero in Q1 2020 during the
pandemic. (All the cuts were done between meetings without sitting down to discuss it.) A mixed
picture for Fed interest rates and their effect on home prices looking at Miami. The 6.5% rate peak in
Q2 2000 did nothing to home prices. Home prices collapsed 49% in the Great Recession shortly after
peak Fed rates of 5.25% under Bernanke in Q2 2006. Powell's catchup rate hikes to 5.5% in Q3 2023
did nothing to slow home price appreciation in Miami. Makes one wonder what exactly cutting rates

under Powell or the next Chair 8% T
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Hard week to characterize if you are among those who have to actually write out what happened in
print for Al to scrape and recycle. Bond market rallied through 4.0% maybe technical, maybe on Philly
Fed second thought weakness (dropped 36 points to -12.8 in October), and Miran ringing the bell
(that's not going to stop) for faster Fed rate cuts to neutral, which will be the interest the bank pays on
your savings account soon enough. There was a credit quality scare as well on Thursday from bank
loans where the KRE Regional Bank ETF fell 6.2%. What happened to last Friday’s Trump tariff threat
against China is what investors want to know. Markets will finally get some real data in the form of
September CPI on Friday, October 24. Somehow Thursday, Bessent sent out the FY 2025 budget
deficit $1.775 trillion versus $1.816 trillion in FY 2024. 10-yr yield closed Friday at 4.01%. Stay tuned.

JPMorgan Chase (JPM) up 24.1% YTD; Credit event warning

There was no mention of credit concern “cockroaches” in the Q325 Earnings Press Release, but in
the press conference, responding to the Tricolor losses, on whether this was a credit event, Dimon
said “when you see one cockroach, there are probably more.” Not a bad dividend of $1.50 which off
of the Friday $297.56 close is 2.0%. Good enough, although the current CEO will not be there forever
unlike the rest of us, an issue that won’t go away.
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79K July, -13K June, 19K May), so they can move rates down gradually to 3%. Stay tuned.
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Next up: September CPI inflation report Friday, October 24 at 830am ET

Monthly 2025 2025 2024 2024
% Changes Aug  Jul Jun May Apr Mar Feb Jan Dec Nov Oct Sep Aug Jul Jun
Core CPl inflation 0.3 0.3 0.2 0.1 0.2 0.1 0.2 0.4 0.2 0.3 0.3 0.3 0.3 0.2 0.1
Core PCE inflation 0.2 0.2 0.3 0.2 0.2 0.1 04 0.3 0.2 0.1 0.3 0.3 0.2 0.2 0.2
Core PCE YOY 2.9 2.9 2.8 2.8 2.6 2.7 3.0 2.8 3.0 3.0 3.0 2.8 2.9 2.8 2.8
Core CPI YOY 3.1 3.1 2.9 2.8 2.8 2.8 3.1 3.3 3.2 3.3 33 33 3.2 3.2 33
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