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U.S. Imports of goods from China

Billions of dollars 2018 2019 2020 2021 2022 2023 2024
Cell phones and other household goods 71807 64.353 61.736 75.174| 78.364| 66.740| 64.089
Computers 47.016 42.233 50.581 59.100| 52.502| 37.411| 34.310
Toys, games, and sporting goods 28.154 26.375 27.634 39.492| 41.325| 32.295| 30.807
Electric apparatus 16.021 12.725 11.427 15.626| 22.115| 23.858| 26.407
Apparel, textiles, nonwool or cotton 25.049 24.385 34.392 24.270| 24.751] 19.604| 20.336
Computer accessories 32.494 18.674 16.855 17.717| 19.614| 15.675| 16.173
Other parts and accessories of vehicles 16.335 12.870 10.533 13.379| 15.749| 14.584| 15.496
Household appliances 16.015 14.053 16.085 18.997| 17.076| 13.787| 14.849
Telecommunications equipment 33.858 23.680 17.519 16.907| 16.339| 12.912| 12.953
Furniture, household goods, etc. 22.625 16.809 14.093 17.404| 16.760| 11.713| 12.031
Industrial machines, other 11.773 10.051 9.711 11.317| 12.234| 10.218| 11.288
Cookware, cutlery, tools 7.914 8.326 8.852 10.984| 10.926 8.903| 10.152
Pharmaceutical preparations 2.960 2.622 3.392 4.812| 11.782 7.231 9.211
Industrial supplies, other 9.616 8.157 7.745 8.956 9.589 7.973 8.455
Footwear 11.416 10.894 6.743 9.357| 11.380 7.870 8.159
Photo, service industry machinery 10.751 9.513 8.632 9.795 9.807 7.281 7.922
sub-total 363.804 305.722 305.928 353.286| 370.312| 298.055| 302.637
Total 538.514 449.111 432.548 504.246| 536.259| 426.885| 438.947
Apparel, household goods - cotton 12.386 10.261 5.995 7.708 7.555 5.326 5.500
Televisions and video equipment 11.703 9.506 5.374 4.826 3.504 2.612 2.403
Semiconductors 8.834 4.640 3.317 3.573 4.243 2.983 2.617

China anymore as production, at least the

parts, has moved elsewhere to be assembled. Stay tuned.

The economy has never been turned upside down on purpose like this before by new untried Federal
government policies. Whether the stock market can survive this change remains to be seen. One way
or another, tariffs will be a shock for the economy.
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INTEREST RATES
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Stocks fell exactly 0.50% on Monday, down hard in the last ten minutes of trading, shortly after Trump
said the tariffs on Mexico and Canada were still coming. Hope so. On Tuesday, consumer confidence
fell and the S&P 500 eventually fell as much as 1.2% on the day. Bond yields opened lower Tuesday
night and were 4.34% around 3am Tuesday when Bitcoin collapsed through $90,000; the reason was
probably technical selling when the 4.40% resistance level broke. On Wednesday, around 1230pm
Trump said 25% EU tariffs on autos were coming and stocks dropped from gains to losses. More
Trump tariff news Thursday (Truth Social) at 847am sank the ship by the end of the day. Incredibly,
all was forgotten with the huge moment-of-close buy orders 10 minutes before the closing on the final
trading day of the month. S&P 500 down 1.59% Thursday, back up 1.59% Friday. Rigged game.

Toll Brothers, Inc. (TOL) down 34.1% from November 25, 2024 $169.52 peak

The homebuilder has dropped as much as 10.5% from $122.05 on Tuesday, February 18 when
earnings were released after the bell. Earnings were less than expected. Higher mortgage rates have
hurt, but the stock rallied 3.7% on Tuesday to $114.60 with 10-yr yields down to 4.3%. Home builders
in general say tariffs and immigration policies will have a negative impact on housing costs and supply.
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Next up: February CPI inflation report Wednesday, March 12
Monthly 2025 2024 2024 2023 2023
% Changes Jan Dec Nov Oct Sep Aug Jul Jun May Apr Mar Feb Jan Dec Nov
Core CPl inflation 0.4 0.2 0.3 0.3 0.3 0.3 0.2 0.1 0.1 0.3 0.4 0.4 0.4 0.3 0.3
Core PCE inflation 0.3 0.2 0.1 0.3 0.3 0.2 0.2 0.2 0.1 0.3 0.3 0.2 0.5 0.2 0.1
Core PCE YOY 2.6 2.9 2.8 2.8 2.7 2.7 2.7 2.6 2.7 2.9 3.0 2.9 3.1 3.0 3.2
Core CPI YOY 3.3 3.2 3.3 3.3 33 3.2 3.2 33 34 3.6 3.8 3.8 3.9 3.9 4.0
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OTHER ECONOMIC NEWS

Consumer confidence crash (Tuesday)

Breaking economy news. Consumer confidence fell 7 points to 98.3 in February. The biggest decline
was for those between 35 and 55 years old. You know who you are. The cutoff date for the survey
was February 19. Those saying jobs are hard to get moved up to 16.3% from 14.5%, although those
saying jobs are plentiful remained little changed at 33.4% of consumers.

Net, net, the economy is about to have the rug pulled out from under it as Washington policies are
causing a rapid loss of confidence on the part of consumers. The Administration can talk up tariffs
until they are blue in the face, but it is falling on deaf ears apparently as Americans are increasingly
pessimistic about the outlook. No Federal government has ever before threatened government
workers with mass firings and it is starting to scare the daylights out of consumers. The economy
could well ground to a halt in the first quarter of the year as consumers stay home. Yields in the bond
market are tumbling as they smell recession in the air. The new Administration continues to
misrepresent the good that will come from bringing factories back to American soil. We fail to see how
Americans manufacturing T-shirts for Americans at factories here is a benefit if the T-shirts cost one
hundred dollars each. Stay tuned. Story developing badly. The economy is coming in for a crash
landing this year. Bet on it. The bond market is.
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Another plunge for housing (Wednesday)

Breaking economy news. New home sales for January are consistent with the theme of a slowing
economy at the start of the year. It does not look so bad on the chart here, the 10.5% drop for January
to 657 thousand at an annual rate which is 1.1% lower than a year ago. New home sales were double
this amount before the housing crash before the Great Recession when there were more single-family
homes being built. Median new home prices jumped to $446,300 in January against the average of

$419,700 in 2024. This series on home
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with new home sales down sharply in January. There is a cold winter weather effect certainly, but
markets are wondering if there is some more fundamental economic weakness story here as certainly
mortgage rates remain stubbornly high and are not supportive in terms of homebuyer affordibility. The
cold weather impact can be seen in the double-digit sales declines in the Northeast, Midwest, and
South, while sales out West jumped 7.7% in January. New home sales are more recent than the
existing home sales data as new home sales are recorded at the time of the sales contract. Stay
tuned. Home builders have a lot of headwinds to consider as they do not regard the Trump 2.0
initiatives on import tariffs and immigration to be very business friendly in terms of the costs of building
with raw material prices expected to go higher and the supply of labor for construction expected to go
lower. Today’s drop in new home sales is just one more piece of the puzzle and it is becoming clearer,
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Weekly layoffs jump, growth steady for now (Thursday)

Breaking economy news. Initial unemployment claims rose 22K to 242K in the February 22 week, and
Federal employee filings were 614K in the February 15 week little changed from 613K the week
before. Real GDP in the fourth quarter was unrevised at 2.3%.
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jump, companies can read the writing on the wall and it looks like Federal government spending that
supports many in the private sector is going to get yanked. Washington has warned of short-term pain
from its radical moves to change how America does business and now it looks like the pain of
joblessness has arrived early. If the Federal government is a business, then this is not how American
companies run their businesses unless they are going out of business, running fire sales, shutting

down operations and returning any money
left to shareholders. Spending both public
and private makes the economy go, and if
Washington stops spending too quickly,
the economy’s forward momentum could
be lost. Washington'’s stringent budget and
spending policies risk a recession and this
is before assessing the inflationary impact
from import tariffs that will drive up costs
and lead to shortages of goods in the
short-run. Consumer confidence has taken
a hit and it will only get worse. Stay tuned.
Story developing badly.
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Q3 23| Q4 23| Q1 24| Q2 24| Q3 24|Q4 24p| Q4 24r

REAL GDP 4.4 3.2 1.6 3.0 3.1 2.3 2.3
REAL CONSUMPTION 2.5 35 1.9 2.8 3.7 4.2 4.2
CONSUMPTION 1.7 2.3 1.3 1.9 25 2.8 2.8
Durables 0.3 0.2 -01 0.4 0.5 0.9 0.9
Nondurables 0.4 0.5 -0.1 0.2 0.6 0.5 0.4
Services 1.0 1.6 1.6 1.3 1.3 15 15
INVESTMENT 1.8 0.2 0.6 15 0.2 -1.0 0.2
Business Plant 0.1 0.2 0.2 0.0/ -0.2 0.0 0.0
& Equipment and -0.1 0.0 0.0 0.5 0.5 -0.4 -0.5
Intellectual Property 0.2 0.3 0.4 0.0 0.2 0.2 0.0
Homes 0.3 0.1 0.5 -0.1| -0.2 0.2 0.2
Inventories 1.3] -0.5{ -05 1.1, -0.2 -0.9 -0.8
EXPORTS 0.5 0.7 0.2 0.1 1.0 -0.1 -0.1
IMPORTS -0.6| -0.6| -0.8/ -104 -14 0.1 0.2
GOVERNMENT 0.9 0.6 0.3 0.5 0.9 0.4 0.5
Federal defense 0.2| -0.1, -01 0.2 0.5 0.1 0.2
Fed nondefense 0.1 0.0 0.1 0.0 0.1 0.1 0.1
State and local 0.6 0.6 0.3 0.3 0.3 0.2 0.2

Below line: Percentage point contributions to Q4 2024 2.3% real GDP

Third estimate for Q4 is Thursday, March 27
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Good news, bad news January personal income report (Friday)

Breaking economy news. Personal income report for January. At least inflation was not as bad with
core PCE inflation rising 0.3% (0.285) after big jumps to start the year in January 2023 and January
2024. The year-on-year rate fell to 2.6% after the December rate was revised up a tenth to 2.9%. Real
consumption expenditures fell 0.5% in January with the weather, and with two more months yet to go,
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process the winds of change coming out of Washington and have apparently decided to sit it out and
wait, as real consumption expenditures are running flat in the first quarter, and we mean not flat out,
but simply flat, no change or zero. Trump 2.0’s introduction of tariffs has accelerated in February and
with the announcement of new tariffs coming in March for America’s biggest trading partners of China,
Mexico, and Canada, there is likely to be no economic growth at all in the first quarter. There is literally
nowhere for consumers to hide and most will be collateral damage in the Trump 2.0 trade wars.
Wealthier consumers have been carrying the load for economic growth, but how long this will continue
remains to be seen as now the Administration is coming for their Audis, BMWSs, and Mercedes vehicles
many of which are exported from Europe and with 25% tariffs coming, it will be a much more expensive
proposition. It took three decades for US imports of foreign goods to reach these heights, and if the

recession where - 15.00
Mar 2022 recovery from
First Fed 2007-09

hike recession took
2 years 8 months [ 14.75

15.00 4

r 14.50

14.25

. . . s
Admlnlstratlon_ tries to | [corepeE . e e
suddenly shut it all down, the Inflation e i
Ukraine ct
US economy could be facing | [*"™" S
Y Jan Jan 0.251

2023 2024

0.5% 0.5%

|“| “Hp‘hl “M"”I“

July Dec

a collapse of historic
proportions. This is the first

Administration to risk %%
recession and joblessness J | I ‘ ‘
for a feckless, untried , I 1

economic idea ever. No good

Fed QE
$1 9 !In

Jan
0.285

. . . Mar 2023 2
will come of bringing factory _iﬁg‘iks 2022 Las Th/
. A i | in Jan Fed hike hike wesk's__Oct
jobs back for American °* D Cheoks Qs ens o 2o

. A . i deflationin in Mar 0.251
Worke rs If hlgher Inﬂatlon E’:Qs:;?;%h Real Personal Consumption Expenditures %
means they Cannot aﬁord to 95 141 31 44 10 26 15 12 49 10 25 35 19 28 37 42 0.0e
-0.50 -

.50
2020 Q2 Q3 Q4 2021 Q2 Q3 Q4 2022 Q2 Q3 Q4 2023 Q2 Q3 Q4 2024 Q2 Q3 Q4 2025 Q2 Q3 Q4

buy anything.

7 fwdbonds.com | 28 February 2025



Economic and Markets Research fwd: Bonds

Analyst Certification

The views expressed in this report accurately reflect the personal views of the research staff at FWDBONDS LLC, the
primary analysts responsible for this report, about the subject securities or issuers referred to herein, and no part of
such analysts’ compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed herein.

The information herein is provided for information purposes only, and is not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or
other financial instruments. Neither this nor any other communication prepared by FWDBONDS LLC should be construed as investment advice, a recommendation to enter into a particular
transaction or pursue a particular strategy, or any statement as to the likelihood that a particular transaction or strategy will be effective in light of your business objectives or operations.
Before entering into any particular transaction, you are advised to obtain such independent financial, legal, accounting and other advice as may be appropriate under the circumstances. In
any event, any decision to enter into a transaction will be yours alone, not based on information prepared or provided by FWDBONDS LLC. FWDBONDS LLC hereby disclaims any
responsibility to you concerning the characterization or identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with any particular
transaction or business strategy. While FWDBONDS LLC believes that any relevant factual statements herein and any assumptions on which information herein are based, are in each case
accurate, FWDBONDS LLC makes no representation or warranty regarding such accuracy and shall not be responsible for any inaccuracy in such statements or assumptions. Note that
FWDBONDS LLC may have issued, and may in the future issue, other reports that are inconsistent with or that reach conclusions different from the information set forth herein. Such other
reports, if any, reflect the different assumptions, views and/or analytical methods of the analysts who prepared them, and FWDBONDS LLC is under no obligation to ensure that such other
reports are brought to your attention.

Copyright 2025 FWDBONDS LLC All Rights Reserved

The articles and opinions in this publication are for general information only, are subject to change, and are not intended to provide specific investment, legal, tax or other advice or
recommendations. The information contained herein reflects the thoughts and opinions of the noted authors only. We are not offering or soliciting any transaction based on this information.
We suggest that you consult your attorney, accountant or tax or financial advisor with regard to your situation. Although information has been obtained from sources we believe to be
reliable, neither the authors nor FWDBONDS LLC vouch for its accuracy, and such information may be incomplete or condensed. Neither the authors nor FWDBONDS LLC shall be liable
for any typographical errors or incorrect data obtained from reliable sources or factual information.

Opinions, estimates, forecasts, and other views contained in this document are those of the FWDBONDS LLC research group, and does not necessarily represent the views of FWDBONDS
LLC or its management. Although the Financial Markets This Week newsletter attempts to provide reliable, useful information, it does not guarantee that the information or other content in
this document is accurate, current or suitable for any particular purpose. All content is subject to change without notice. All content is provided on an “as is” basis, with no warranties of any
kind whatsoever. Information from this document may be used with proper attribution. Alteration of this document or its content is strictly prohibited. ©2025 by FWDBONDS LLC.

By the way, in the way of the usual disclaimers, this is a final legal reminder that there is no investment advice offered or given anywhere in this newsletter or on the fwdbonds.com website.
These are just the things we would like to see before we save, invest, spend, and otherwise plan for the future, which of course is always uncertain.

8 fwdbonds.com | 28 February 2025



