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STOCK MARKET RECORD

It is just the first week for the
President, but the market
seems to be weathering the
“trade tariff tweets” better
than in his first term. The
Trump tweet “| am a Tariff
Man” 10am December 4,
2018 was a factor in the S&P
500 loss of 3.2% for the day,
on its way down to a total
loss of 20.2% on December
26 for that financial market
crisis. The stock market
seems to be resilient over
time no matter what news

75.0 -
$

72.5

70.0 A
67.5 -
65.0 -
62.5 -
60.0 -
57.5 A
55.0 A
52.5 A
50.0 4
47.5 +
45.0 +
42.5 4
40.0 A
37.5 A
35.0 A
32.5 4
30.0 A
27.5 A
25.0 A

Christopher S. Rupkey, CFA
Chief Economist
crupkey@fwdbonds.com

\S&P 500 operating earnings

Consensus

2025 $271
Full year,
g‘gak up 16%
2018
$41.38

Dec 2017
Peak Tax Cuts
Q32014 Jobs Act
$29.60

22.1%
drop

2020

Q1 pandemic
2014-15 2020 recession
Qil crash $19.50

recession Annual S&P 500 returns

] 0.0 134 296 114 07 95 194 -6.2 289 16.3 26.9 -19.4 242 233

11

12

13 14 15 16 17 18 19 20 21 22 23 24 25 26 27

gets thrown at the wall, although this was written before Friday’s loss. The record high close on
Thursday, January 23 of 6,118.71 was up 4.0% YTD.

S&P earnings estimates for full
year 2025, after we get through
all the Q4 2024 upcoming
company reports, are starting
out strong again this year. Full
year 2024 earnings are
estimated to increase 9.3%,
partially backing up the 23.3%
gain in the S&P 500. Full year
2025 earnings are expected to
rise 16%. Companies are
doing great again already
apparently, and perhaps 3%
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real GDP growth plays a small part. PE ratio ended 2024 at 25.2. If the PE ratio is 25.2 again at the
end of 2025, the S&P 500 would have a gain of 16.2% following on last year’'s 23.3% gain.
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New high for the stock market on Thursday this week as we predicted in last week’s award-winning
newsletter. It was hard to keep up with the market’s thinking this week after being closed Monday for
the changeover in Presidents and Martin Luther King Day. Tariffs of 25% for Canada and Mexico still
seem to be coming on February 1, perhaps 10% for China at some point later, it is hard to know. The
President spoke to Davos at 11am ET Thursday, and it is still hard to know. He demands that interest
rates drop immediately and asked Saudi Arabia and OPEC to bring down the cost of crude oil. The
S&P 500 went to a record high on Thursday, but this was really in the last 10 minutes of trading before
the 4pm close. Bond yields closed the week at 4.63%, exactly where they were the week before at
the Friday, January 17 close. The Fed meeting, PCE inflation and Q4 2024 GDP are ahead.

Netflix (NFLX) up 9.7% YTD

The stock closed $869.68 on Tuesday, January 21 before earnings and moved up to just short of
$1,000 on Wednesday. The net membership increase of 18.9 million was all that mattered.
U.S./Canada has 89.6 of the 301.6 million membership count. Starting in April with Q1 2025 earnings,
the membership numbers will no longer be reported.
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Next up: December PCE inflation report Friday, January 31
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OTHER ECONOMIC NEWS

fwd: Bonds

Americans receiving unemployment claims at new high (Thursday)

Breaking economy news. The weekly jobless claims statistics.

First-time applications for

unemployment benefits rose 6K to 223K in the January 18, 2025 week, but still no recession alarms
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It sounds dramatic, the 46K jump in continuing unemployment claims to 1.899 million in the January
11, 2025 week, the highest level of Americans collecting jobless benefits since xxxx. But it just barely
made it as continuing jobless claims were 1.898 million in the November 9 week. The January 11
week is the survey week for the January unemployment rate to be released Friday, February 7, so

maybe the unemployment
rate rises back a tenth to
4.2%. But there are other
more important things going
on in the report which will
include updated population
controls. Last year the
Federal government said the
population estimate in the
U.S. went up to 341 million
from the earlier 337 million
estimate due to migration.
Not sure how this will change
with Trump 2.0.
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Michigan survey of the consumer (Friday)

Breaking economy news. The Michigan Index of Consumer Sentiment fell back to 71.1 in January
from the bump in December to 74.0. Consumers are spending like the index is at 100.0. It is still hard
to explain the collapse in sentiment in May 2024 of 8.1 points to 69.1.
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The consumer’s read on the long-run inflation trend has been used by Fed officials over the years to
justify their interest rate moves. 3.2 in November, 3.0 in December, and now 3.2 in January. The
President’s pro-growth agenda and tariffs on imported goods perhaps. All of this needs to be seen,
and 3.0 to 3.2 is not that great of course. But then we are not a Fed policymaker.
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Existing home sales (Friday)

Breaking economy news. Existing home sales including condos increased 2.2% last month to 4.24
million at an annual rate. The sales rate is up from 3.96 million in October ahead of the elections.
News headlines focused on the weak results for the entire year, but there has been improvement in
the final two months of 2024.
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Single-family existing home prices rose a little in December 2024 to $409,300, it is 6.1% higher than
a year ago where the high level of mortgage rates is not stopping the price bubble from expanding.
Prices were steady mostly in 2023, but a new high was reached of $432,900 during the summer peak
selling season in June 2024. Prices normally drop in December, and the fact they did not could mean
prices will set new records again in the summer of 2025.
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such analysts’ compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed herein.
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any event, any decision to enter into a transaction will be yours alone, not based on information prepared or provided by FWDBONDS LLC. FWDBONDS LLC hereby disclaims any
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accurate, FWDBONDS LLC makes no representation or warranty regarding such accuracy and shall not be responsible for any inaccuracy in such statements or assumptions. Note that
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for any typographical errors or incorrect data obtained from reliable sources or factual information.
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LLC or its management. Although the Financial Markets This Week newsletter attempts to provide reliable, useful information, it does not guarantee that the information or other content in
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These are just the things we would like to see before we save, invest, spend, and otherwise plan for the future, which of course is always uncertain.
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