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forecasts see very low 2.1%

growth in 2025, possibly because they see potential, long term GDP of just 1.8%. Since 2010 there
have not been more than a handful of years with annual Q4/Q4 real GDP growth less than 1.8%.
Average growth counting 2010 through 2023 is 2.4%.
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economy’s reacceleration. Any Fed Chair kudos for that were surely lost after he unleashed the worst
inflation outbreak since the 80s. There was the pandemic in 2020, GDP down 1.0%, and the 5.7%
rebound in 2021. -1.0 plus 5.7% divided by two equals 3.4%. the same growth as 2019. It all evens
out the economic growth despite all the claims that Federal government stimulus, including $600 and
$1400 checks for consumers with the stamp of approval by Trump 1.0, and Fed QE bond purchases
of $1.9 trillion in the first half of 2020 (if you own “Bitcoin at $125” and believe Fed QE matters) pushed
growth too fast. Maybe it just all evens out in the end without blame or credit for anyone, anyone.

Still going with this newsletter’'s economic history lesson based in part with slides we got from Scott
Bessent Treasury Secretary-elect’s class at Yale. Perhaps the inflation spike and Fed raising interest
rates in 2022 to 4.5% by the end of the year slowed growth to 1.3%. There were geopolitical risks with
Russia invading Ukraine in February 2022 and the S&P 500 fell as much as 27.5%. Growth rebounded
under Biden to 3.2% in 2023. That's the economic history lesson for this week. Recent Republican
and Democratic administrations oversaw, were both there and present, when US economic growth
reached the heights of 3%. We expect that growth slows to 2.7% in 2024 as it was cold in Q1 2024
which took a toll on growth for the Q4/Q4 year. Ahead in 2025, we expect more of the same with
perhaps some second thoughts on the part of consumers and businesses about tariffs and policies in
Washington which could slow economic growth in the second half of the year. Stay tuned. Watch here
where the world goes next.
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Choppy tax collections make it difficult to forecast profit growth, but it does appear the year-on-year
increase is slowing in Q4 2024 to be reported later on this month in corporate earnings reports.
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Not sure why much was made about the two back-to-back years of 20% stock market gains. That's
right up there in importance as the market stats back to the 1950s on the Santa Claus Rally: the final
5 trading days of last year and first 2 trading days of the year 2025. The Fed only penciled in two rate
cuts in 2025, and market odds of a 25 bps rate cut to 4.25% at the March 18-19, 2025 meeting are

fifty-fifty based on April 2025 Fed funds futures. Perfectly clear. Happy New Year.
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